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The district court affirmed the bankruptcy court's approval,
pursuant to BR 9019, of a settlement between the State of Oregon
and the bankruptcy trustee.  

The State had been allowed to intervene in a district court
action in which the trustee, as plaintiff, had obtained punitive
damage awards against defendants in the aggregate amount of
$1,456,000.  The State sought to amend the August 7, 1997,
judgment to include the State as a judgment creditor as to the
punitive damages as contemplated by O.R.S. 18.540.  The State and
the trustee entered an agreement with respect to the division of
the punitive damage award proceeds.  The effect of the settlement
would be to resolve the dispute without amending the judgment. 
Defendants, who had not received notice of disposition of post-
judgment motions in time to make a timely appeal of the judgment,
opposed the settlement on the basis that the judgment must be
amended to effectuate O.R.S. 18.540.

The standard of review for an order approving a settlement
by a trustee in bankruptcy is abuse of discretion.  Magistrate
Hubel had previously held in Vantulden v. Tactica Corp., Civil
No. 96-1647-HU that ORS 18.540 is procedural and does not apply
to federal court judgments.  Thus, the judgment does not need to
be amended to include the State as a judgment creditor.  The
district court held that the bankruptcy court fully addressed
each issue raised by defendants' objections to approval of the
settlement and did not abuse its discretion in approving the
settlement.
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See Summary re District Court action at P93-20(20).
See also P96-21(13), P97-25(18), P97-26(6), P97-27(3), and P98-
12(10).
















